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Dl VESTI TURE RESOLVES JUSTI CE DEPARTMVENT OBJECTI ONS
TO A L | NDUSTRY MERGER

WASHI NGTQN, D.C. -- The Departnent of Justice announced
today that it has agreed to nodifications of a 1994 consent
decree that would allow Smith International Inc. of Houston to
pur chase Anchor Drilling Fluids of Norway, provided Smth sells
off Anchor's U. S. drilling fluids business.

Drilling fluids, a conmbination of chenmi cal conpounds, are
punped t hrough drill pipes to cool and lubricate the cutting
tools on the pipe, renove cuttings fromthe drill hole, and

control downhol e pressure to prevent an explosion of the drill
site.

Smith is the mgjority owner of M1, a major drilling fluids
business. M1 is the largest drilling fluids conmpany in the

United States and the world and one of three conpani es that

dom nate the business. Anchor Drilling Fluids is the fourth

| ar gest producer and distributor of drilling fluids in the United
States. Total U S. drilling fluids sales exceed $500 nillion
annual | y.

The divestiture agreenent, filed today in U S. District
Court in Washington, D.C., is part of a joint notion with Smth

to nodify a consent decree entered in April of 1994, that all owed
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Dresser Industries Inc. of Dallas to acquire the Houston-based
Bar oi d Cor porati on.
The 1994 decree settled a suit, filed by the Departnent in
| ate 1993 agai nst Dresser Industries and the Baroid Corporation,
that alleged their proposed nerger would |ikely | essen

conpetition in the manufacture and sale of two oil field service

products, including drilling fluids. The decree ordered Dresser
to divest either its ownership interest in MI Drilling Fluids or
Baroid Drilling Fluids. To conmply with the decree, Dresser sold

its interest in MI to Smth

Today's proposed nodification is necessary because the
decree barred Smth, as the purchaser of MI, from acquiring
Anchor. The settlenent prohibited the purchaser of the divested
drilling fluids business fromacquiring or conbining the drilling
fluids business with the drilling fluid operations of any one of
four named conpani es, including Anchor.

Anne K. Bi ngaman, Assistant Attorney General in charge of
the Antitrust D vision said, "The 1994 decree preserved future
conpetition in the highly-concentrated drilling fluids business
by prohibiting certain consolidations anong the major drilling
fluid producers for ten years. Today' s filing maintains that
conpetition by permtting Smth to acquire Anchor only because it
agreed to divest Anchor USA."

In addition to divesting Anchor USA, Smth has al so agreed
to supply barite, an essential ingredient in drilling fluids, to
t he purchaser of Anchor USA for five years, with an extension

for up to five nore years at the purchaser’s option. This
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guarantee of barite will permt Anchor to continue to be a
conpetitive force in the United States.
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